
Gross Domestic ‘Problem’ 
 

The Dark Side of GDP and Why It 
Matters for Africa’s Future 

 



4 phases 

The amazing (short) life of GDP 

 

The history of GDP in 4 phases 



The magical number 



GDP vs. Mother Nature 

Nature  GDP 
 

GDP  Nature X 



Global, Debt-based Ponzi scheme 



Frankenstein syndrome 

“luxury at the top 
offsets poverty at 
the bottom” 

“defensive 
consumption” 

“it destroys less 
formalized (non-
market) economies” “prices are  

arbitrary” 

“quantity vs. 
quality of growth” 

“reverse side of 
income” 

“moral judgements 
in deciding what is 
in and what out” 

“the debatable 
inclusion of military 
expenses” 



Lies, damned lies and statistics 

subsidies 
monopolies 

The ‘domestic’ focus 
Accounting for FDI 

Value added or ‘captured’?  
 

lobbying 

deflators 

the question of 
government 
expenditures 

hedonic models 

technological 
innovation 



Africa rising? 

DRC 
7.1% 

RSA 2.6% 

Libya 
129% 

Equatorial 
Guinea 
5.7% 

Angola 
6.8% 

Chad 
7.3% 

Niger 
14.5% 

RSA -
3.45% 

Equatorial 
Guinea -
38.45% 

Angola -
42.63% 

DRC -
57.11% 

Chad -
49.89% 



The tip of the iceberg 



The Chinese miracle 

“1.2 million people die in China every year for 
pollution related causes”, Global Burden of Disease 

Study, The Lancet  
 

“This miracle will end soon because the 
environment can no longer keep pace. 

Environmental damage has cost China 8 to 15% of 
GDP per year, without considering the depletion of 
resources. Our country has lost almost everything it 

has gained since the late 1970s due to pollution.”  
Interview with Pan Yue, Deputy Minister of the 

Environment, China 
 



Recent critics of GDP 

 From ’worshippers’ to critics: a growing list 

 Reforming GDP (and the national income accounts) 

 OECD, European Union, World Bank 

 United Nations (Human Development Index) 

 Dashboards 

 Green GDP 

 GDP+ 

 Replacing GDP 

 Genuine progress indicators 

 Gross National Happiness 

 Indexes of well-being 

 

 



Change from below 

“National currencies are crumbling because they're 
all in debt with nature, since modern human 

economies extract from nature faster than they 
replenish. Local currencies are capable of 

reconnecting our economies to our planet.” Paul 
Glover, founder of Ithaca Hours.  



GDP as a circle 

production consumption 

environmental regulations 

taxation 

subsidies debt 

labour regulations 

pro-market reforms 

vicious 
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